GUNUNG CAPITAL BERHAD

(formerly known as Taiping Super Berhad)
Company no. 330171-P

(Incorporated in Malaysia)

INTERIM REPORT FOR THE PERIOD ENDED 30 JUNE 2004
Notes to the Interim Financial Report (In accordance with MASB 26)

A1.
Accounting Policies

This interim report is unaudited and has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 on ‘Interim Financial Reporting’ and should be read in conjunction with the Group's audited financial statements for the year ended 31 December 2003.

The accounting policies and methods of computation adopted in the condensed financial statements are consistent with those adopted for the annual financial statements for the year ended 31 December 2003.

A2.
Annual Audit Report 

The audit report of the latest audited annual financial statements for the financial year ended 31 December 2003 was not subject to any qualification.

A3.
Seasonal or Cyclical Factors

The Group’s operations are generally not affected by any seasonal or cyclical factors, except for its travel & tours division and express bus division, which may generate better revenue during festive seasons and long school holidays.

A4.
Unusual Items Affecting Financial Statements

There was no unusual item affecting the assets, liabilities, equity, net income or cash flows of the Group in neither the current financial quarter nor the six months ended 30 June 2004.

A5.
Change in Accounting Estimates

There was no material change in estimates of amounts used in the preparation of the financial statements in the current financial quarter as compared with the preceding financial quarter of 2004 as well as prior financial year.

A6.
Debt and Equity Securities

Save as disclosed below, there was no issuance, cancellation, repurchase, resale nor repayment of equity securities or debt securities during the current financial quarter.

During the six months ended 30 June 2004, the issued and paid-up capital of the Company has increased from 40,192,000 ordinary shares of RM1.00 each to 50,354,000 by issuance of:
· 10,000,000 new ordinary shares of RM1.00 each pursuant to the conversion of the 6% 5-year RM10 million Convertible Unsecured Loan Stocks; and

· 162,000 new ordinary shares of RM1.00 each pursuant to the exercise of options granted under an Employees’ Share Option Scheme at the subscription price of RM1.00 per share.

A7.
Dividend Paid

No dividend was paid in the current financial quarter nor the 6 months ended 30 June 2004.

A8.
Segmental Information


Analysis by business for the six months ended 30 June 2004: 
	Business
	Turnover

RM'000
	Net loss before tax

RM'000

	Coach fabrication
	840
	(428)

	Travel & tours
	15,683
	(1,893)

	Express bus
	1,996
	(22)

	Others
	-
	(99)

	Total
	18,519
	(2,442)


A9.
Valuations of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the latest annual audited financial statements.

A10.
Subsequent Events
Subsequent to 30 June 2004, the following events occurred:

· Acquisition of 100% equity interest in Prominent Console Sdn Bhd.  Please refer to note A11.
· Acquire a 100% equity interest in Impresif Jitu Sdn Bhd.  Please refer to note A11.

· Proposed disposal of a piece of land held under Lot 1923.  Please refer to note B8.

· Proposal to dispose two pieces of leasehold land under Lot 5911 & Lot 19789.  Please refer to note B8.

A11.
Changes in the Composition of the Group

The changes in the composition of the Group since 31 December 2003 is as follows:

· The Company had on 19 February 2004 acquired 22 ordinary shares of RM1.00 each in Prominent Console Sdn Bhd (‘PC’), representing 100% of its issued and paid-up capital at a cash consideration of RM1,700.  PC is a dormant company incorporated in Malaysia and is intended to engage in the business of providing express bus service.

· Bumiputra investors invested 20% of the enlarged share capital of PC in February 2004 therefore diluting the Company’s equity in PC to 80%.
· On 19 July 2004, the Company acquired 100% equity interest in Impresif Jitu Sdn Bhd (‘ÍJSB’) at a cash consideration of RM1,770.  IJSB is a dormant company incorporated in Malaysia with an issued and paid-up capital of 2 ordinary shares of RM1.00 each.  The proposed principal activity is provision of express bus services.
A12.
Changes in Contingent Liabilities or Contingent Assets

There are no changes in the contingent liabilities since 31 December 2003.  
A13.
Capital Commitments 

Capital commitments not provided for in the financial statements as at 30 June 2004 are as follows:

	
	RM’000

	Approved capital expenditure contracted for
	

	- purchase of express buses
	1,006,725


Notes to the Interim Financial Report 
B1. 
Review of the Performance of the Company and Its Principal Subsidiaries

The Group posted revenue of RM10.11 million and a pre-tax loss of RM0.61 million for the second quarter of year 2004 compared to RM7.44 million and RM1.02 million in the corresponding quarter of the preceding year.  The results for the second quarter of year 2003 were dampened by the outbreak of Severe Acute Respiratory Syndrome (‘SARS’).
B2.
Material Changes in the Quarterly Results 

For the quarter under review, the Group registered revenue of RM10.11 million which is higher than the preceding quarter of RM8.41 million.  The higher revenue recorded for the quarter was mainly due to the long school holidays.

B3.
Current Year Prospects 

Barring unforeseen circumstances, the Group’s performance are expected to be satisfactory 
B4.
Profit Forecast / Profit Guarantee


The Group did not issue any profit forecast or profit guarantee.

B5.
Taxation

No tax provision is required for the six months ended 30 June 2004. 

B6.
Profit/ (Loss) on the Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments or properties for the current financial quarter.

B7.
Quoted Securities

There was no sale of quoted investment or properties for the current financial quarter.

B8.
Status of Corporate Proposals Announced But Not Completed 
1. The Company completed its capital raising exercise on 9 December 2003 whereby approximately RM26 million was raised.  As at todate the proceeds raised have been fully utilized.  Please refer below for the status of utilization of proceeds.
2. On 16 August 2004, Worldmed Sdn Bhd, a wholly owned subsidiary of the Company entered into a Sale and Purchase Agreement with Promtas Sdn Bhd for the disposal of a piece of freehold land held under Lot 1923, Mukim of Asam Kumbang, District of Larut and Matang, Perak for a total cash consideration of RM1,080,571.29.   

The Proposed Disposal is conditional upon the approval being obtained from the Menteri Besar of Perak.

3. Gunung Coach Sdn Bhd, a wholly owned subsidiary of the Company had on 17 August 2004 entered into a conditional Sale and Purchase Agreement with Seal Polymer Industries Bhd for the proposed disposal of two pieces of leasehold land held under Lot 5911 & Lot 19789, Mukim of Asam Kumbang, District of Larut and Matang, Perak at a cash consideration of RM9.28 million.

The Proposed Disposal is conditional upon the following approvals being obtained from:

· Shareholders of the Company at an Extraordinary General Meeting (‘ÉGM’)to be convened;

· The Menteri Besar of Perak; and

· Other relevant authorities.
Status of Utilisation of Proceeds as at 23 August 2004 (the latest practicable date which is not earlier than 7 days from the date of issue of this Quarterly Report)
	RM15,999,200 Raised from the Rights Issue with Warrants
	As per Abridged Prospectus

(RM’000)
	Amount utilized as at the date of this report

(RM’000)

	Fabrication of coaches
	7,560
	7,463
	

	Repayment of bank borrowings
	1,240
	1,590
	

	Payment to trade creditors
	2,150
	2,271
	

	Working capital
	3,849
	3,902
	

	Incidental expenses of the corporate exercise
	1,200
	773
	

	Total
	15,999
	15,999
	

	
	

	
	

	RM10,000,000 Convertible Unsecured Loan Stocks
	As per Circular

(RM’000)
	Amount utilized as at the date of this report

(RM’000)

	Repayment of bank borrowings
	9,700
	9,693

	Balance utilised for working capital purpose
	307


Note:  Since the submission of the corporate proposals to the SC on 10 July 2002 until the release of the proceeds from trust on 29 October 2003, a director recognizing the financial constraints the Group was undergoing, have had advanced monies to the Group of which was utilized to meet the Group’s obligations incurred in the course of its business operations.

As such, part of the proceeds has been utilized to repay the said director of his advancement which has functioned as a stop-gap measure for the Group whilst waiting for the completion of the Rights Issue with Warrants.  The advancement to the Group was free of interest. 

B9.
Borrowings 

The Group’s borrowings as at 30 June 2004 are as follows:

	
	Secured
	Unsecured
	Total
	
	
	

	
	RM'000
	RM'000
	RM'000
	
	Payable
	RM'000

	Bank overdraft
	745
	-
	745
	
	Within 12 months
	1,435

	Revolving credit
	-
	-
	-
	
	After 12 months
	2,363

	Hire purchase
	-
	1,902
	1,902
	
	
	

	Term loan
	1,151
	-
	1,151
	
	
	

	
	1,896
	1,902
	3,798
	
	
	3,798

	
	
	
	
	
	
	


B10.
Off Balance Sheet Financial Instruments

Save as disclosed below, there was no material off balance sheet financial instruments for the period under review:

· 15,999,200 unexercised Warrants 2003/2013, which were issued pursuant to the Rights Issue with Warrants; and

· 2,667,000 unexercised Employees' Shares Options Scheme which will expire on 16 September 2008. 
B11.
Material Litigation

The Group does not have any material litigation which would materially and adversely affect the financial position of the Group. 
B12.
Dividend


No dividend has been recommended.

B13.
Earnings Per Share 


Basic Earnings Per Share 

	
	Current

Quarter ended

30/06/2004
RM’000
	Current 

6 months ended

30/06/2004
RM’000

	Net Profit /(Loss) after Minority Interest
	(614)
	(2,442)

	
	
	

	Weighted average no. of ordinary shares in issue
	‘000
	‘000

	Issued at the beginning of quarter / period
	50,354
	40,192

	Effects of CULS conversion
	-
	6,666

	Effects of share options exercised during the year
	-
	82

	
	50,354
	46,940

	
	
	

	Basis Earnings / (Loss) Per Share (sen)
	(1.22)
	(5.20)



Diluted Earnings Per Share

Not presented due to the anti-dilutive nature of the potential ordinary shares in issue. 

By Order of the Board

CHEONG WEI LING 

Company Secretary

Kuala Lumpur

30 August 2004
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